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QUALITY ASSURANCE TAOALUMm

SCOPE

This Quality Agreement (hereinafter referred to as "the Agreement”) governs the cooperation between Talum Tovarna aluminija
d.d. Kidricevo (hereinafter called as Talum) and the Supplier. The Supplier will supply the products and/or services manufactured
in compliance with the requirements of this Agreement. The Supplier shall also ensure that sub-suppliers will comply with the
obligations set out in this Agreement.

Separate provisions of this Agreement may also be specified in a special written agreement - List of Requirements. The Agreement
is part of the Talum's Supply Agreement and General Purchase Conditions .

MANAGEMENT SYSTEMS REQUIREMENTS

Quality management (QM)

Suppliers who develop and/or supply automotive parts (for production, spare parts, service and/or remanufactured
parts) must be certified to IATF 16949 by an authorized third-party certification body. The certificates must be valid for
all production plants of the supplier that directly or indirectly supply Talum. The minimum requirement, with Talum's
approval, is that they must be IS0 9001 certified by an authorized third-party certification body.

Suppliers involved in the automotive industry chain that do not have a manufacturing process, such as distributors,
agents, dealers, or manufacturing organizations that supply parts or services for specific purposes, e.g. customized solutions
for trucks and buses as well as industrial and marine engines, painting, etc. must be certified to at least ISO 9001 by an
authorized third-party certification body.

For suppliers that are not involved in the automotive industry chain, the evaluation is carried out by means of a
self-assessment questionnaire and/or an assessment at the supplier (compliance with the Talum judgment). ISO 8001
certification is not required for suppliers that do not have a production process (only sales activities). In this case, the
manufacturer of the product is checked.

Where a certificate is required, a plan for the establishment and certification of the guality system, which must not be
longer than 2 years, or written permission from the responsible representative of Talum is also sufficient.

If recertification is not planned, the supplier must inform Talum no later than three (3) months before the expiration of
the validity date.

The supplier undertakes to follow the principle of zero defects based on the QM system.

Environmental Management (EM)

Suppliers with a production process are expected to introduce and develop an environmental management system
according to IS0 14001, The Supplier is obliged to monitor and comply with the applicable legislation regarding
environmental protection, in particular REACh and the Dodd-Frank Act, known as “conflict materials”. If the Supplier
uses such minerals in products for Talum, they are obliged to submit an inspection report to Talum each year in this
regard. The Supplier is obliged to submit all certificates or data on the eventual withdrawal of the certificate to the Talum's
Purchasing department,

Quality Performance Indicators and Evaluation of Suppliers / Escalation Process

Talum evaluates suppliers on the basis of various criteria - performance indicators, such as:

+ conformity of delivered products (in ppm),

+ delivery timeliness: only deliveries made on the date specified in the order (in % with regard to all deliveries) are
considered timely,

* response to complaints and the effectiveness of the measures taken: in the form of 8D reports (untimely response up
to and including 60, ineffective corrective measures or repetition of errors, etc.),

» number of occurrences of premium freight and customer disruptions at the receiving plant due to the Supplier,
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QUALITY ASSURANCE TAOAOLUM

+ Audits and
+ product pricing policies.

The objectives shall be set for the Supplier in the List of Requirements. On the basis of the results obtained, the Supplier
will determine and introduce corrective measures to achieve the required objectives.

Quality Escalation Process

In case of ongoing poor quality or lack of support, Talum will initiate supplier improvement activities like following:
+ Level 1; Supplier Quality Development Meeting (including strategic action plan),

+ Level 2: Q-Support (VC/external support required to solve issues. All costs charged to supplier),

+ Level 3: New Business Hold (NBH).

Assessment of the Supplier

The Supplier undertakes to enable Talum and/or its customer to carry out an audit in order to determine whether
the quality assurance measures meet the Talum's or the customer's requirements. The audit may be performed as
a system, process or product audit upon prior announcement and agreement. Should quality-related problems arise
that are caused by services and/or deliveries by sub-suppliers, the Supplier shall, at Talum's request, make a joint
audit at the sub-supplier.

Audit Planning

The supplier shall issue an audit program which defines the regular execution and the extent of internal product and process
audits. VDA 6.5 and VDA 6.3 or equivalent procedures are to be applied. Audits at sub-suppliers shall also be taken into
consideration. Suppliers shall have qualified auditors to fulfil the automotive standards.

PRODUCT REALISATION PROCESS

Development and Planning

The Supplier undertakes to enable Talum, at its request, insight into the project state, in the development and planning
phase of the product, processes and other cross-functional tasks. The Supplier will carry out the development process
planning according to APQP or. VDA (activities and test schedules, resources, tools, machines, etc.).

For the product and production process approval, the machine capacity index and/or process capacity index must be
indicated for any characteristics agreed upon (Cmk, Ppk = 1,67).

In the event of any discrepancies or deviations, the Supplier is obliged to make agreements with Talum regarding
production and test conditions.

Initial Samples and Approval

Prior to production start the Supplier will, in accordance with the agreed schedule, provide Talum with representative
samples of the product, prepared in serial production conditions for test purposes and for initial sample approval according
to the VDA val. 2 or the AIAG PPAP manual.

The sample inspection and release procedure follows, implemented by Talum according to its regulations: verification of
the Supplier's documents (dimensional results of all features, laboratory reports, functional results, visual results, statistical
evaluations - Cpk, Ppk, FMEA process confirmation, process flow chart, control plan and inspection layout), assembly and
installation tests, packaging system, engineering testing and final release.

The approval of initial samples by Talum does not relieve the Supplier of the responsibility for the quality of the product
manufactured during serial production.

The approval of initial samples by Talum is a purely technical procedure and does not constitute a delivery order.
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QUALITY ASSURANCE OF SERIAL PRODUCTION

Process Control/Capability
Machine and process capability shall comply with the respective valid publications approved by the leading representatives
of the automotive and other industries (ref.. VDA publications and IATF 16949).

The Supplier will ensure that the machine and process capability indices are calculated correctly in accordance with previous
paragraph and that any necessary improvements to the production equipment or the testing methods are made.

The production processes must be monitored, assessed, and controlled on an ongoing basis. The process must be under
statistical control.

By the process capability analysis special characteristics must be monitored, if so agreed with Talum.

If the required process capability is not achieved (Cpk < 1.33) the Supplier must improve their production equipment as
appropriate in order to ensure an adeguate process stability.

Until the required process stability is not ensured, a 100% inspection must be implemented.

In the event of process disturbances or deviations from the guality, the causes must be analysed, measures to eliminate
the causes and improvements introduced and their effectiveness and efficiency checked.

Should it become apparent that the agreed quality characteristics cannot be attained, the Supplier is obliged to immediately
inform Talum thereof. In case of deviations in already equipped products, the Supplier is obliged to immediately inform
Talum thereof.

Special characteristics
Special characteristics are specified by Talum and documented on the drawings and/or specifications. They are to be
identified as well, from the risk analysis of the supplier (FMEA).

Talum designated Special Characteristic are market:

+ Significant characteristic which may affect on dimension/design, requirements or subseqguent processing of a product (SC)
« Critical characteristic/safety which may directly effect on safety/safety requirements or safe product (vehicle) (S)

+ Critical characteristic/homologation specified by legislation or regulations relating to the registration of a vehicle (H)

Layout inspection and functional testing
Unless otherwise specified, the Supplier must carry out an annual layout of dimensional inspection and functionality verification
for all products in accordance with the applicable project documentation. The requalification can be carried out per product group
(“Family"). Results shall be available for Talum review.

Changes to Product or Process

The supplier has to keep |latest PPAP approval condition such as described in 3.2, Any proposed changes must be notified
to Talum in writing min. 3 month in advance. The changes must be approved by Talum before start or implementation of
the change. The responsible Quality Manager at Talum will determine the necessary requirements and documentation
to be provided for approval. A "Change” refers to all situation referenced in AIAG PPAP Manual and/or VDA 2, Trigger
matrix od Part history. Any cost impact related to the changes (testing, PPAP to customer ..) may be charged back to
the supplier.

Labelling of Products, Traceability

The Supplier undertakes to label products, parts and packaging in accordance with the agreements concluded with
Talum. They must ensure that the labelling of the packaged products is also legible during transportation and storage.
The Supplier undertakes to maintain a traceability system that fulfils Talum's requirements.
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Product Testing

The supplier must maintain production records as described in the control plan. These test records have to be assigned
to individual production batches and archived -as per 6. Talum is under no obligation to carry out inspections for supplied
products, other than to inspect the guantity of the supplied goods and any obvious external signs of damage on the
packaging.

COMPLAINTS, MEASURES

If Talum discovers that the delivery or service is non-compliant, it will immediately inform the Supplier thereof in the form of a
complaint form.

In case of defective supplies, the Supplier must immediately provide spare guantities, sorting or finishing. Talum determines
which method will be selected according to the non-compliance.

The Supplier is obliged to respond to the complaint with a 8D report within the following deadlines (if not otherwise agreed in
the individual case):

+ D1 to D3, feedback: within 24 hours,

* D4 to D6, feedbaclk: within 10 working days and

+ D7 to D8, feedback: within four weeks.

The 8D process can only be closed by the acceptance of Talum.

Is the Supplier not able to submit a report in accordance with the above mentioned deadlines due to the complexity of the
problem, they are obliged to regularly inform Talum thereof.

Talum reserves the right to request improvement of measures taken by the Supplier if it considers that those measures will
not achieve the desired effect.

Additional costs resulting from quality defects in the products delivered (production stoppage, cutting, testing costs, repairs,
reworking, logistics, extra shifts) will be charged to the Supplier.

If quality defects are proven for which the Supplier is responsible and if Talum is required to either replace the products and/
or repair them on-site or in the customer's factory on the basis of the concluded contract with a customer, all incurred costs
shall be borne by the Supplier. If the Supplier is unable to restore the agreed level of guality within the time period mutually
agreed or does not respond to requests, Talum may seek the support of an external service provider at the Supplier's expense.

In case of repeated deviations, Talum reserves the right of withdrawal from the contract.

Product Safety and Conformity
The Supplier must appoint a Product safety and conformity representative (PSCR) for each location with which Talum will
discuss matters regarding product safety.

DOCUMENTATION AND QUALITY RECORDS

The Supplier must provide storing/archiving of documents, records and reference samples demonstrating the guality of
products delivered to Talum for the entire time the product is active for production** plus at least for another 15 years.
These documents must be made accessible to TALUM at request at all times.

**A product is active as long as it is delivered to the customer for regular serial production or serial production for servicing.
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WARANTY

The Agreement on guality objectives and measures and on border interventions does not release the Supplier from the
warranty for guarantees and claims from damages by Talum due to errors in deliveries.

PROFESSIONAL SECRECY

Talum and the Supplier undertake to conclude a non-disclosure agreement (NDA), which defines the method of
protecting mutual information.

PERIOD OF VALIDITY

This Agreement shall remain in force until terminated by six (6) months' notice by either Party in writing. This Quality
Assurance Agreement replaces all previous guality assurance agreements.
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